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Mobarakeh 
Steel Co. 

The Gem 
of Iranian 
Industry 

Isfahan Mobarakeh Steel 
Company is one of the 
leading Iranian companies 

active in the field of produc-
ing steel sheets. The company, 
with an aim of playing a pivot-
al role in industrial, economic 
and social developments of the 
country and improvement of 
the level of technology of steel 
industry, as a global company 
produces over 50% of Iran’s 
steel consumption for use in 
automotive industry, spare 
parts, heavy and light metal 
industries, pipes for conduit of 
fluids, packing, household and 

electrical appliances and pipe 
and profile industries. 

Mobarakeh Steel Com-
pany owns several industrial 
complexes around the coun-
try and more than twenty 
thousand people are working 
in various parts of the com-
pany. Mobarakeh Steel Com-
plex, Sangan Steel Complex, 
Amir Kabir Steel Complex 
of Kashan, Hormuzgan Steel 
Complex, Saba Steel Com-
plex and Chaharmahal and 
Bakhtiari Automotive Sheet 
Complex are among the most 
important sections of Mobara-
keh Steel Company.

Isfahan Mobarakeh Steel 
Company which is now one of 
the largest industrial units of 
the Islamic Republic of Iran is 
located in an area of 35 square 
kilometers close to the city of 
Mobarakeh, 75 km southwest 
of Isfahan.

Construction operations 
for the complex started in the 
calendar year 1360 (1981-
82). Building and technical 
activities carried out during 

construction of this complex 
are unique in the Middle East. 
As an example, 18.7 mil-
lion cubic meters of grading 
and over 1.845 thousand cu-
bic meters of concrete work, 
1.800 thousand square meters 
of formwork, and 80 thou-
sand tons of reinforcement, 
about 150 thousand tons of 
steel structure, cover installa-

tion in 1 million square meters 
and over 500 thousand tons 
of equipment and machin-
ery have been installed in the 
complex.

The first electric arc fur-
nace of the steel production 
unit of the complex became 
operational in the month of 
Mehr 1370 (September – Oc-
tober 1991) and the produc-
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tion line of the grand plant was 
inaugurated by the then presi-
dent on 13 January 1994. With 
the addition of steel products 
of this company to the mar-
ket and gradual increase of 
production up to the nominal 
capacity of 2.4 million tons, a 
major part of the country’s de-
mand for this strategic product 
was addressed. Then, with the 

rise in demand, the nominal 
capacity increased to 5.4 mil-
lion tons per year. 

Iran’s outlook for steel 
production by the year 2025 
stands at 55 million tons and 
plans of the company is to pre-
serve a share of 50% in Iran’s 
production. Therefore, on the 
basis of planning, production 
capacity will reach at least 25 

million tons. Products of the 
company include hot and cold 
plates and coil, acid washing 
coils, narrow strip and slab 
coil which will be produced in 
accordance with international 
steel standards. Products of 
Mobarakeh Steel Complex 
meet demands of different 
industries including automo-
tive industry, household ap-

pliances, pipe manufacturing, 
pressure tanks, metal light 
and heavy equipment and so 
on. Products of the company 
are exported to many world 
countries in Europe, North 
America, Far East, Africa and 
the Persian Gulf countries.

Supply and sale of prod-
ucts of the company in over-
seas markets, presentation of 
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the company at global mar-
kets, development of new 
technologies and knowledge 
of steel industry through 
production of special ex-
port products, enhancing the 
company’s reputation and 
promoting its trademark, pos-
sibility to attract foreign fi-
nancial resources and obtain-
ing hard currency are among 
achievements of the export 
department. 

Selling products of Mo-
barakeh Steel Company is 
based on the order of the con-
sumer due to the high diver-
sity of products and extensive 
scope of technical specifica-
tions. For this reason, after 
reaching the required agree-
ments concerning the price 
and product details, the or-
der will be registered in the 
system for the delivery on a 
specific date. With regard to 
geographical expansion and 
diversity of customers and in 
line with better market man-
agement, exports have been 
divided into the two sections: 
1. the US, the Far East and Eu-
rope, and 2. the Middle East.

Sale of the export prod-
ucts takes place within the 
framework of announcement 
of demand from different ar-

eas and offering prices by the 
active consumers. Consumers 
will be informed of verified 
prices on the basis of FOB and 
basic quality and in case of ap-
proval of the proposed prices 
products will be exported for 
the consumers. 

Products will be sold in 
export markets only to legal 
foreign companies which have 
been registered outside the 
country. On this basis, com-
panies which are interested in 
buying from Mobarakeh Steel 
Company should send the re-
quired documents to the ex-
port management after send-
ing their initial request based 

on commercial cooperation. 
With regard to the ap-

proach of Mobarakeh Steel 
Company which aims at fur-
ther satisfaction of consumers 
and timely delivery of products 
and protection of commodities 
bought by the purchasers es-
pecially export purchasers, a 
special site has been designed 
and built in Special Economic 
Zone of Bandar Abbas which 
is the largest and most impor-
tant port in the country for 
the stockpile and shipment of 
products through this port city 
to the remotest areas of the 
world. The importance of this 
warehouse is known from the 
fact that Isfahan Mobarakeh 
Steel Company has exported 
major part of its products to 
America and Europe through 
this warehouse and via inter-
national waters on FOB basis. 
Meanwhile, due to the targets 
of Mobarakeh Steel Company 
for the delivery of its prod-
ucts to its export customers 
through CFR method, the im-
portance of this issue becomes 
more clear.

Considering the distance 
of 800 km between the cen-
tral plant and Bandar Abbas 
and in order to minimize the 
time for berthing and loading 

of the ships, steel products 
upon being produced will 
be transported to this ware-
house through railways and 
by road in an effort to gradu-
ally complete the order of the 
consumer. After completing 
the consumer’s order and ac-
cording to the scheduled plan 
for loading, products will be 
transferred to the dock im-
mediately and will be loaded. 
All these operations take place 
under the supervision of Mo-
barakeh Steel Company and 
the observer based in the city 
in order to provide maximum 
assurance on the health and 
safety of product for the con-
sumer.

Mobarakeh Steel Com-
pany which is rightly called 
‘the gem of Iranian indus-
try,’ is ready to invite credit-
able foreign investors for the 
development of steel chain 
in Iran, especially high-tech 
products in order to meet the 
needs of domestic market as 
well as regional and interna-
tional demands. 

Meanwhile, we are pre-
pared to form an international 
consortium in Iran or other 
world countries for the estab-
lishment of steel industry fac-
tories and its chain. Today the 
need for the presence of large 
multinational companies in 
Iran’s steel industry and also 
presence Iran’s large compa-
nies beside other multination-
al companies in line with fu-
ture developments is tangible 
for the two sides.  

SeyedAli Azarbadegan, 
Managing Director of 
Yazd Alloy Steel Com-

pany (IASCO) in an interview 
replied to the questions of our 
reporter on development pro-
grams and marketing activities 
outside the country. Details of 
the interview are as follows:

Would you please intro-
duce Yazd Alloy Steel and 
elaborate on the potentials 
of the company?

Iran Alloy Steel Com-
pany is the largest producer 
of different alloy and special 
steel in Iran and the Middle 
East. We are one of the most 
modern alloy steel plants in 
the world. The steel manu-
facturing, rolling of heavy 
metal levels, rolling of light 
metal levels, thermal and 
completion operations of the 
company are equipped with 
the most advanced machines 
and enjoy the highest level 
of technical know-how in the 
world. This enables produc-
tion of alloy and special steel 
with the highest quality in 
compliance with the interna-
tional standards. Products of 
our company are vastly used 
in oil, gas and petrochemical 
industries, power plants, tool 
manufacturing, manufacture 
of medical and surgical de-

vices, automotive industries, 
machine manufacturing and 
other special industries.

Iran Alloy Steel Com-
pany with an annual produc-
tion capacity of 450,000 tons 
which is capable of increasing 
to 600 thousand tons, became 
operational in the city of Yazd 
in the calendar year 1378 
(1999-2000). Different long 
products such as rods, strips, 
squares, etc. are included in 
the production range of the 
company.

What are IASCO plans 
for development?

Currently domestic in-
dustries are mainly tilted to-
wards industries such as auto 
making, machine manufactur-
ing, rail, oil and gas and simi-
lar cases which consume low 
and medium alloy steel which 
are being produced by our 
company.

Although consumption 
of tool and stainless steel 
which are indicators of high 
alloy steel is less compared 
to low alloy steel, however 
the company has been able to 
constantly take positive steps 
in the field of production and 
supply of chromite stainless 
steel as well as cold and warm 
application steel.

Among the most im-
portant high alloy steel of 
the company reference can 
be made to 1.2712, 1.2740, 
1.2344, 1.2367, 1.4021, 
1.4057, 1.2080 and 1.2379 
steel grades. Also, I am proud 
to announce that export of 
high alloy products of this 
company to Germany (which 
is the origin of production of 
these types of steel) is indica-
tive of dynamism and high 
quality of these products.

How much investment 
has been made since the be-
ginning and how much is re-
lated to the second phase of 
development?

The main part of the in-
vestment has been made in the 
first phase and the company’s 
development in recent years 
(Phase 2) for equipping the 
steel manufacturing section 
with an arc and a cauldron 
furnace, four-branch casting 
line and the required subsid-
iary installation, including air 
separation, etc. together with 
projects that have been imple-
mented for the completion of 
other lines in some other units 
comprise about 20% of the in-
vestment in Phase 1.

What are IASCO plans 
to develop its market?

Iran Alloy Steel Compa-
ny started with an initial out-
put of 10,000 tons annually in 
the calendar year 1378 (1999). 
However, it increased to 300 
thousand tons last year in line 
with our product and market 
development activities.

Meanwhile, with the ini-
tiation of under moon devel-
opment phase, a new capacity 
was added to the steel manu-
facturing of the company. This 
will raise the capacity of mol-
ten steel output to about 600 

thousand tons within the next 
one and two years and can be 
promising for the production 
and supply of about 500 thou-
sand tons of steel products. 
Beside this and in order to 
create a balance in the area of 
increasing production of alloy 
products extensive measures 
have been taken with regard to 
provision of complementary 
equipment and finishing.

In line with the imple-
mentation of the second phase 
and in an effort to establish a 
steel production factory with 
a capacity of 700 thousand 
tons beside the plant, a con-
tract was signed with Spain’s 
Sarralle Company which took 
into effect on 19 September 
2013 with the opening of cred-
it documents.

Conclusion of contract 
and beginning of executive 
activities of subsidiary units 
such as construction of oxy-
gen factory, irrigation, the 
main electricity post, imple-
mentation of foundation and 
industrial sheds are being 
followed up and the project 
has so far made a progress of 
15.54%.

Meanwhile, in order to 
supply the metal charge of the 
plant implementation of the 
project for processing scraps 
was put on the agenda and a 
contract for manufacture of 
shredder was concluded with 
COMES Company of Germa-
ny on 7 July 2014 and the de-
vice has been manufactured. 
Other activities related to the 
construction and purchase of 
internal equipment, imple-
mentation of the foundation of 
equipment and the civil sec-
tion are continuing and with 
regard to the activities com-
pleted the project has made a 
progress of 67%.  

Yazd Alloy Steel Co.
Iran Alloy Steel 
Company is the 
largest producer 
of different alloy 
and special steel 
in Iran and the 
Middle East.
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